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The US Dollar and America’s World Strategy

Shoichi KUSANO

Abstract
The 1980’s Reaganomics—reducing taxes and promoting unrestricted free-market
trade—made America dangerously vulnerable to become an “Empire on Thin Ice.”
The U.S. Empire started to suffer from twin deficits, which subsequently has
caused the current account balance to become enlarged. The dollar return after the
dollar currency travels around through various business transactions is dangerously
unstable, as it has been heavily dependent on the highly speculative funds. This
risky circulation has worked as an incentive to replace dollar assets with assets in
other currencies. Should the risky circulation collapse, the reserve currency in
dollars dissipates and the U.S. economy would be speculated to fail. In this article,
however, I argue that the U.S. Empire will maintain its economic and world leader
status. I discuss the continuation of the dollar flow back as long as the monetary
tractions in various forms stay intact. The dollar return will stay strong even if the
international capital movement chooses Euro-dominated capital. In the foreseeable
future, the status of the dollar reserve currency will never collapse. The Chinese

Yuan will never replace the dollar. The U.S. Empire will survive.
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